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This study aims to analyze parents’ socio-economic relationships which include 

parental education, parental occupation, and parental income towards financial 

literacy. This study uses a sample of young entrepreneurs, students who are active in 

college and they also run a business. The results showed that the level of financial 

literacy of young entrepreneurs was at a moderate level. Furthermore, parental 

education and income have a relationship with financial literacy, whereas parental 

work does not influence financial literacy. 
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1. Introduction 

 

Financial literacy is a very important aspect and it also represents an interesting issue for further 

investigation because it has an impact on the welfare of everyone in the future. Financial literacy is a basic 

requirement for everyone to avoid financial problems (Mendari and Kewal, 2013). Financial literacy is a series 

of processes or activities to increase knowledge, beliefs, and skills of consumers and the wider community so 

that people are able to manage their finances better. Therefore, financial literacy is the knowledge to manage 

finance especially in decision making processes. This includes how a person manages or allocates his finances 

for current and future needs. So, if someone has high financial literacy, it can be assured that the person will 

avoid financial problems in the present and in the future. Conversely, someone who does not have or only has 

a low financial literacy will most likely be unable to make a budget, unable to control spending, and unable to 

understand financial products as to which they cannot maximize their welfare. Hence, financial literacy cannot 

be underestimated (Oseifuah, 2010). Financial literacy influences financial behavior, whereas financial 

behavior will influence financial wellness. Thus, it is necessary to study the factors that influence financial 

literacy (Hanson and Olson, 2018). 

Financial literacy is closely related to the family background, especially related to parental education 
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