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Abstract: The performance of a family business has become an interesting issue on the family
business research. On the other hand, how to achieve that goal is still arguable. Based on literature
review, entrepreneurship orientation is one of the key predictors for family business performance.
This study took sample of 201 medium family company in Surabaya. Purposive sampling is selected
as sample technique. The findings of this study imply entrepreneurship orientation significantly
positive correlate to family business performance.
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INTRODUCTION

Business sustainability, specifically family
business is an area which becomes a concern for
many family business experts for the last decades.
Every business, especially a family business, defi-
nitely wants to remain sustainable, especially in
the era of globalization, which results in compe-
tition among businesses, become even tighter.
According to Wildan (2012), a sustainability strat-
egy will give a competitive advantage for a com-
pany. A sustainability strategy will influence ev-
ery value created in a company, so a company will
always think about how to keep sustainable,
which, in the end, will influence all operational
aspects of a company. Pojasek (2007) said that a
family company that can exist and sustainable as
a living company is a visionary family company.
This thing is interesting, considering in a family
company, sustainability is a thing which becomes
a hope that is hard to achieve.

One of the factors which considered influ-
ence family business sustainability is family

business performance. This finding was reported
by Tan et al. (2002) which discovered that one
of the most critical factors which influence
sustainability is business performance. The more
consistent a business performance for a par-
ticular period, the higher the chance of its
sustainability. Kausari (2014) reported a similar
finding, where a company that always monitors
its performance will have an excellent position
in the market and can create good sustainability.

Another factor that influences family busi-
ness sustainability is entrepreneurial orienta-
tion. Quantananda (2015) researched to see the
influence of entrepreneurial orientation which
measured by proactiveness, innovativeness, and
risk-taking which are prepared by the founder
generation to the next generation. In that re-
search, entrepreneurial orientation has Direct
and indirect influences on company performance
(Zahra et al., 2008; Kellermanns et al., 2008;
Lumpkin & Dess, 2001). Another research was
conducted by Alimudin (2013), which observed
the role of entrepreneurial orientation towards


