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This study examines the impact of financial literacy, financial knowledge, 

locus of control, financial attitude, financial self-efficacy, and mental 

accounting on financial behavior. The study sample is an accounting student. 

There are 159 questionnaires that can be processed in total out of 250 

distributed to the accounting selected at random. Hypothesis testing was 

conducted using multiple regression analysis. The result of the study shows 

that locus of control, financial attitude, financial self-efficacy, and mental 

accounting has a positive impact on financial behavior. However, this study 

found that financial literacy and financial knowledge do not affect financial 

behavior. This study also found that mental accounting has the most influence 

on financial behavior. This research contributes that mental accounting enables 

students to manage finances and make financial decisions. 
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Introduction 

Financial literacy is an underlying concept to understand money and the use of money on daily 

lives. Financial literacy combines comprehension of daily situation that needs to be understood, 

such as insurance, credit and savings, and loans. Financial literacy is important because it has 

a big implication to individuals’ welfare in managing their finances.  Financial literacy affects 

how people save, loan, invest and manage their finances. In the long run, financial literacy in 

the society will encourage the growth rate of economic potentials (Widdowson & Hailwood, 
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